
                   

 

 
 

 
 

August 20, 2011 
 
 
In his 1988 annual letter to Berkshire Hathaway’s shareholders, Warren Buffet wrote the 
following: 
 

I urge you to read Charlie Munger’s letter...  It contains the best description I have seen 
of the events that produced the present savings-and-loan crisis. 

 
 
Charlie Munger is the Chairman of Berkshire subsidiary Wesco Financial and Vice-Chair of 
Berkshire Hathaway.  Wesco does not publish historical documents on its website so I wrote to 
Mr. Munger in 2009 to ask him for a copy of the article (which his assistant sent me).   I also 
asked him to consider writing about the recent financial crisis as I thought that he might have 
something interesting and unique to say some 20-years after his original letter.    
 
In 2011 Berkshire Hathaway decided to buy the remaining 20% stake in Wesco that it did not 
already own. At the final Wesco shareholders meeting to approve the transaction held on July 21, 
2011 Mr. Munger denounced bankers, accountants, Alan Greenspan and Lehman's former CEO 
Dick Fuld:  
 

“The bubble in America was caused by some combination of megalomania, insanity and 
evil in, I would say, investment banking, mortgage banking,”  

 
 
The attached parody was handed out at the meeting.  While Mr. Munger may not have written 
the article in response to my letter, I enjoyed reading it all the same.   I have included on the page 
that follows the article my thoughts on the real-life individuals that likely inspired the “fictional” 
characters in his parody.    Enjoy!      
 
 

 
 
Michael P. McCloskey 
Founder & President 















                   

 

 
Postscript 

 
Here are my thoughts on the real-life individuals involved in the events leading to the Great 
Recession that influenced the creation of Charlie’s cast of characters that live in Bonehedia (the 
United States of America): 
 
Wantmore – The home mortgage loan originator.  I believe that this character refers to many of the 
hundreds of honest mortgage originators who eventually became so enticed by the prices being paid 
by the Wall Street banks for mortgages and their indifference to loan quality that they eventually 
lowered their own lending standards and became complicit (or worse) in originating fraudulent “liar 
loans”. 
 
Tweakmore – The very bold and ingenious investment banker.  I think that this could refer to any 
one of a number of the Wall Street investment banks that were buying third-party originated sub-
prime mortgages in the US and securitizing them.   Goldman Sachs, Morgan Stanley, Bear Stearns, 
Lehman Brothers, Citigroup, Deutsche Bank, Bank of America, etc. were all playing the game.  
Several also bought mortgage origination firms in order to keep up the supply that they needed to 
feed their securitization machines. 
 
Totalscum – the new CEO of Wantmore who did not consider any business practice optimal unless it 
was depraved.  I think that Charlie had Anthony Mozilo in mind when he created this character.   Mr. 
Mozilo was the founder of Countrywide, a company that was rescued by being sold to Bank of 
America.   BofA is still suffering today from its decision to rescue this company. 
 
Countwrong – the head of the US account standards setting board likely refers to the head of the US 
Financial Accounting Standards Board (FASB).  Munger has long been a critic of the accounting 
profession for exacerbating the crisis by being complicit and often reminds them of their important 
role of keeping aggressive financial promoters in check. 
 
Oblivious – the famous regulator had been over-influenced in early life by classical economics, 
believed in the free markets and later recognized that he was grossly wrong.   I have no doubt that 
Charlie is referring to the Maestro – Alan Greenspan.   Greenspan was heavily influenced by the 
writings and thoughts of his friend Ayn Rand and was one of the few people involved in the Great 
Recession to actually come out and show some contrition when he testified before Congress.  It takes 
a lot of guts to come out and say that your entire view of the world for the past 50 years was 
mistaken and for that he deserves some credit. 
 
Follyseer – the long-retired former minister of finance.  This character was probably referring to Paul 
Volcker – the former Chairman of the US Federal Reserve from 1979 to 1987.   He proposed the 
“Volker Rule” which attempted to once again separate the investment banking business from the 
commercial banking business as existed prior to the repeal of the Glass-Steagall Act of 1933.  
Encouraging less casino-like behavior by the investment banks, especially by those that have the 
ability to take deposits seems like common sense to me. 
 
If you have any views that differ from mine I would love to hear from you. 
 
Michael. 
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